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Abstract

A stable financial condition in meeting the financing needs of the company's activities is one of the
benchmarks to see the condition of a company. Companies must know more about good and relevant
financial conditions, so that management can measure whether the company has good quality financial
reports or not. So that the company can manage net working capital properly and will benefit. In order
to realize all these demands, the company must know how efficient the company is in managing assets
to generate profits, because to generate profits is of course related to total assets. Therefore the company
must be able to maintain a minimum amount of assets.
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