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Abstract  

The company is a place for individuals or groups to carry out activities with regular management to 

achieve certain goals. The purpose of establishing a company is to increase the welfare of owners or 

shareholders through increasing business value. The company's assessment includes financial 

performance and management performance. Along with the sophistication of technology and the rapid 

flow of information, companies are required to obtain information in the form of financial reports as an 

assessment of the company's performance and health to investors. The main purpose of financial reports 

is important information for decision makers, especially profit indicators. The low quality of earnings 

makes decision makers experience difficulties. Earnings quality assessment is a comparison between 

the financial statements of the past year and the current year. So the profits in the financial statements 

are of good quality. The company's financial statements must be given sound, fundamental, sustainable 

supervision, namely the Financial Services Authority (OJK). Several financial ratios used to measure 

earnings quality are free cash flow, leverage and liquidity. 
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